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BYLAWS OF THE
East Valley Association of REALTORS®, loorporated

(Adopted (date) )

ARTICLE | - NAME

Section 1. Name. The name of this organization shall be the Eaalley Association of
REALTORS®, Incorporated (hereinafter referred totlas "A.O.R." The term “Association” is used
when referring to any Association of REALTORS®).

Section 2. REALTOR® Membership Mark in Name of Assaiation . Inclusion and retention
of the registered collective membership mark "REBIRS®" in the name of the A.O.R. shall be
governed by the Constitution and Bylaws of the N@AWIAL ASSOCIATION OF REALTORS®
(hereinafter "N.A.R.") as from time to time amended

ARTICLE Il - OBJECTIVES

Section 1. Objectives.The objectives of the A.O.R. are:

(a) To unite those engaged in the recognized beanghthe real estate profession for the purpose
of exerting a beneficial influence upon the proi@ssand related interests. The "recognized brasclie
the real estate profession” include buying, sellexghanging, renting or leasing, managing, apiomgis
for others for compensation, financing, buildingydloping or subdividing real estate.

(b) To promote and maintain high standards of contuthe real estate profession as expressed
in the Code of Ethics of N.A.R. (hereinafter “CanfeEthics”).

(c) To provide a unified medium for real estate emnand those engaged in the real estate
profession whereby their interests may be safegubadd advanced.

(d) To further the interests of home and other peaperty ownership.

(e) To unite those engaged in the real estate gsimiie in this community with the CALIFORNIA
ASSOCIATION OF REALTORS® (hereinafter "C.A.R.") ard.A.R. thereby furthering their own
objectives throughout the state and nation, anciwoibg the benefits and privileges of membership
therein.

(f) To designate, for the benefit of the publicogh individuals within the state of California
authorized to use the terms REALTOR® and REALTOR&Rlicensed, prescribed, and controlled by
N.A.R.

ARTICLE 11l - NATIONAL AND STATE MEMBERSHIPS

Section 1. Association Membership in N.A.R. and C.R. The A.O.R. shall be a member of
N.A.R. and C.A.R. as defined in the governing doeota of N.A.R. and C.A.R. By reason of the
A.O.R.'s membership in N.A.R. and C.A.R., each REBR® member of the A.O.R. shall be entitled to
membership in N.A.R. and C.A.R. without further pant of dues. The A.O.R. shall continue as a
member of N.A.R. and C.A.R., unless by a majortyevof all of its REALTOR® members the decision
is made to withdraw, in which case N.A.R. and C.AsRall be notified in writing at least one month i
advance of the date designated for the terminatiche A.O.R.’'s membership.

Section 2. Ownership and Use of REALTOR® MembershipMarks. The A.O.R. recognizes
the exclusive property rights of N.A.R. in the terREALTOR® and REALTORS®. The A.O.R. may

use the terms while it is a member in good standiny.A.R. The A.O.R. shall discontinue use of the
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terms in any form in its name, upon ceasing to lbeember of N.A.R., or upon a determination by the
Board of Directors of N.A.R. that it has violatdaktconditions imposed upon use of the terms.

Section 3. Adoption & Enforcement of N.A.R. Code oEthics; Compliance with N.A.R. &
C.A.R. Governing Documents & Policies.The A.O.R. adopts the N.A.R. Code of Ethics agites to
enforce the Code of Ethics among its REALTOR® meambdhe A.O.R. and all of its members agree to
abide by the Constitution, Bylaws, Rules and Reguia, Code of Ethics, and policies of N.A.R. and
C.AR.

Section 4. Other Association Rules, Requlations &dficies. The A.O.R. may adopt any Rules
and Regulations or policies not inconsistent whth €Constitution, Bylaws, Rules and Regulations,e& od
of Ethics, and policies of N.A.R. and C.A.R. ancdd Bylaws. Any inconsistencies between the
A.O.R.'s Rules and Regulations or policies andBylaws of the A.O.R. (hereinafter “Bylaws”) shak b
controlled by the Bylaws.

ARTICLE IV - JURISDICTION

Section 1. Description of Jurisdiction The territorial jurisdiction of the A.O.R. as @&mber of
N.A.R. is:

NORTHERN BOUNDARY: Beginning at Mountain View Avee, extended where it intersects the center line of
the Santa Ana Wash, thence easterly along theroeitiee Santa Ana Wash to its intersection witke&spot

Road, thence southeasterly, in a direct line tdMieCreek Ranger Station at the intersection dfi @reek Road
and Bryant Street.

EASTERN BOUNDARY: Beginning at the intersectionMill Creek Road and Bryant Street, thence soutleelyst
along the top ridge of the Crafton Hills to itsargection with Interstate 10 (formerly Highway 9®gnce
southeasterly along Interstate 10 to its intereaatiith Live Oak Canyon.

SOUTHERN BOUNDARY: Beginning at the intersectionloferstate 10 with Live Oak Canyon, thence wegter!
along the south side of Live Oak Canyon, to itsfion with San Timoteo Canyon, thence northwestaidyg the
southwesterly side of San Timoteo Canyon to théhmast corner of Section five (5). Township 2 Se®Range 3
west, San Bernardino Meridian, California, then@stalong the north line of Section six (6), Towpshsouth,
Range 3 west, San Bernardino Meridian, Califortuahe northwestern corner of section 6 and Califo6treet
extended.

WESTERN BOUNDARY: Beginning at the northwest carnéSection six (6), Township 2 south, Range 3tyes
San Bernardino Meridian, California and CaliforSimeet extended, thence north along Californiaestethe
intersection of Mission Road, thence northwestaltyng Mission Road to the intersection of MissicraR and
Mountain View Avenue, thence north on Mountain Vidwenue to its intersection of Mission Road and Miain
View Avenue, thence north on Mountain View Ave tointersection with the center line of the SanteRiver
Wash.

| _From: The Yucaipa Valley (in the San BernardRierside Counties)

To: North and west between the Yucaipa locatiothefEast Valley Association of REALTORS® and the
Redlands location of the East Valley AssociatiofREFALTORS®. From Oak Glen down Mill Creek to thariger
Station down summit of Crafton Hills across to Stirte the southeast boundary of the Redlandsiaiiysl, south of
township line to San Timoteo Canyon.

South and east: Between the Yucaipa location ofBhst Valley Association of REALTORS®. A line
extending from a point at the junction of what isolvn as Wood house and Interstate 10 and exteridirgy
northwesterly direction to Singleton to Interstaein a southeasterly direction to Cherry ValleydIthen northerly
along the west boundary of section 30 and 19, RASY to northwest corner of 19, T2S, R1W, and tHésedollow

| the San Bernardino County Line.
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Section 2. Jurisdictional Rights. Territorial jurisdiction is defined to mean thght and duty to
control the use of the terms REALTOR® and REALTORS@iject to the conditions set forth in the
Bylaws and those of N.A.R., and to protect andgaded the property rights of N.A.R. in those terms.

ARTICLE V - MEMBERSHIP, QUALIFICATION, APPLICATION  AND ACCEPTANCE

Section 1. Classes of Membership. There shall be six (6) classes of membership: (1)
REALTOR® Members; (2) Institute Affiliate Memberg3) Affiliate Members; (4) Public Service
Members; (5) Honorary Members; and (6) Student Mensib

Section 2. Qualifications for REALTOR® Members.

2.1 REALTOR® members, whether primary or secondahg are principals, partners, corporate
officers or branch office managers of real estatesf shall:

(a) Maintain a current, valid California real estatroker or salesperson license or California real
estate appraisal certification or license; and

(b) Act as a sole proprietor, partner, corporateerf of a real estate firm or office manager of a
real estate firm acting on behalf of the firm’snaipal(s); and

(c) Remain actively engaged in the real estateegein;

(d) Maintain or be associated with a real estafieetocated within the state of California or a
state contiguous thereto; and

(e) Have no record of official sanctions rendergdhe courts or other lawful authorities for (i)
violations of civil rights laws or real estateditse laws within the past three years or diijninal
convictions if (1) the crime was punishable by eatimprisonment in excess of one year underdte |
under which the applicant was convicted and (2)nooe than ten years have elapsed since the d#te of
conviction or the release of the applicant from ¢bafinement imposed for that conviction, whicheiger
the later date.

2.2 REALTOR® members, whether primary or secondaher than principals, partners,
corporate officers, or branch office managers af estate firms shall:

(a) Maintain a current, valid California real estaroker or salesperson license or California real
estate appraisal certification or license; and

(b) Remain actively engaged in the real estatesgsidn;

(c) Remain employed by or affiliated as an indeemaontractor with a REALTOR® member
who meets the requirements in Section 2.1 of tmglé V for any Association in California or aagt
contiguous thereto; and

(e) Have no record of official sanctions rendergdhe courts or other lawful authorities for (i)
violations of civil rights laws or real estateditse laws within the past three years or (ii) anahi
convictions if (1) the crime was punishable by eatimprisonment in excess of one year underdte |
under which the applicant was convicted and (2jnooe than ten years have elapsed since the déte of
conviction or the release of the applicant from ¢bafinement imposed for that conviction, whicheiger
the later date.

2.3 REALTOR® members may be franchise corporatea as described below in Article V,
Section 2.8.

2.4 Each firm shall designate in writing one “Rpsited REALTOR®” member who shall be
responsible for the conduct of individuals affiéidtwith the firm and accountable to the A.O.R. dtir
duties and obligations of A.O.R. membership, inclgd but no limited to, certification as set fort i
Article VI, Section 11. The "Designated REALTOR®fiust be the sole proprietor, partner, corporate
officer or an office manager acting on behalf & fiim’s principal(s) and must have the authorityoind
the firm in arbitrations and must meet all the otealifications for REALTOR® membership set forth
in Article V, Sections 2.1 of the Bylaws.

East Valley Association of REALTORS®, April 2008 3



2.5 Association of Choice.

(a) Primary Membership.Licensees affiliated with a REALTOR® firm mayadse as their
"primary" Association any Association within Califoa where the firm maintains a "Designated
REALTOR®.” If a REALTOR® is a primary member ofdlA.O.R., the A.O.R. pays C.A.R. and N.A.R.
dues for that individual.

(b) Secondary Membership A REALTOR® who has joined another Associationaagrimary
member may join this A.O.R. as a secondary memiagre need not be a Designated REALTOR®
member of this A.O.R. for licensees to select &iS.R. as their secondary Association. The cooulgti
for secondary membership shall be no more strintiamt for primary membership, and the privileges of
membership shall be the same including the righibte and hold office.

2.6 All persons who are partners in a partnersghipfficers in a corporation, and actively
engaged in the real estate profession within thte sif California or a state contiguous theretai@
franchise corporate officers as described belovl bbeaneligible for any class of membership othwan
REALTOR® membership. Each is required to hold RESIR® membership individually in a local
Association in California (except as provided gcton 2.7) or in a state contiguous thereto,efjtmeet
all the other qualifications set forth in Article, \Bections 2.1, 2.2, or 2.3 of the Bylaws unlesy th
otherwise qualify for Institute Affiliate memberghas described in Article V, Section 3.

2.7 In the case of a real estate firm, partnergmigorporation whose business activity is
substantially all commercial, only those principastively engaged in the real estate business in
connection with the same office, or any other effievithin the jurisdiction of the A.O.R. in which® of
the firm’s principals holds REALTOR® membershipalibe required to hold REALTOR® membership
unless otherwise qualified for Institute Affiliakdembership as described in Article V, Section 3.

2.8 Notwithstanding any other provision hereimnfthise corporate officers of real estate
brokerage franchise organizations with at least lmnadred fifty franchisees located within the Udite
States, its insular possessions and the commorwetlPuerto Rico, may be elected to membership
pursuant to the Constitution and Bylaws of N.A.Rerginafter “Franchise Corporate Officers”).
Franchise Corporate Officers may or may not benBed for California real estate broker or salespers
or appraisal activities. Franchise Corporate @ficshall enjoy all of the rights, privileges and
obligations of REALTOR® membership, including compke with the Code of Ethics, except:
obligations related to A.O.R. mandated educatioeeting attendance, or indoctrination classes logrot
similar requirements, if any; the right to use tekem REALTOR® in connection with their franchise
organization’s name; and the right to hold electffice in the A.O.R., C.A.R., and N.A.R.

Section 3. Qualifications for Institute Affiliate Members. Institute Affiliate members shall be
individuals who hold a professional designation il&d by a Institute, Society or Council affiliateith
the N.A.R. that addresses a specialty area otfaer tesidential brokerage or individuals who othsew
hold a class of membership in such Institute, Sp@e Council that confers the right to hold officAny
such individual, if otherwise eligible, may eleothold REALTOR® membership subject to payment of
applicable dues for such membership.

Section 4. Qualifications for Affiliate Members. Affiliate members shall be real estate owners,
and other individuals or firms engaged in actigtielated to the real estate profession, who do not
qualify for REALTOR® membership. Affiliate membenave interests requiring information concerning
real estate and sympathy with the objectives oftl@R.

Section 5. Qualifications for Public Service Membes. Public Service members shall be those
members who maintain an interest in the real egtatfession as employees or affiliates of education
public utility, governmental or other similar orgastions and are not engaged in the real estate
profession on their own account or with an esthblisreal estate business.
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Section 6. Qualifications for Honorary Members. Honorary members shall be those persons
recognized by the Board of Directors as persons k@ performed notable service for the real estate
profession, for the A.O.R., or for the public thbutpt engaged in the real estate profession.

Section 7. Qualifications for Student Members.Student members shall be students enrolled in
an undergraduate or graduate degree program asttuiion of higher education with a specializatmr
major in real estate, or who are seeking to oldaieal estate license or appraiser's license batast
not eligible for REALTOR® membership.

Section 8. Membership Application.

(a) Each applicant for membership shall submit gplieation in such manner and form as may
be prescribed by the A.O.R. Board of Directors €hefter “Board of Directors”) and give his or her
consent that the Board of Directors, through theD.R. Membership Committee (hereinafter
“Membership Committee”) or otherwise, may obtaifoimation about the applicant from any member,
other persons or Associations and that any infaomaturnished to the Board of Directors by any
member, person or Association shall not form thgishaf any action for slander, libel or defamatain
character. The Board of Directors, through its Memship Committee or otherwise, may consider the
following in determining an applicant’s qualificatis for membership: (1) all final findings of N.A.R
Code of Ethics violations and violations of otheembership duties in any other Association withia th
past three (3) years; (2) pending ethics compladntbearings; (3) unsatisfied discipline pending); (
pending arbitration requests or hearings; (5) uhpabitration awards or unpaid financial obligatido
any other Association or Association Multiple LigjiService (“MLS").

(b) Applicants for membership shall be familiarwénd agree to abide by the Bylaws and Rules
and Regulations of the A.O.R., the Bylaws of C.AaRd the N.A.R. Constitution, Bylaws and Code of
Ethics, to the extent they are applicable, and mag$h reasonable and nondiscriminatory written
examination thereon as may be required by the Meshie Committee. Applicants must also attend an
orientation program as may be required by the Ba#rdirectors, its Membership Committee, or
otherwise.

(c) Applicants for REALTOR® membership shall certif that they have no record of official
sanctions rendered by the courts or other lawftharities for (i) violations of civil rights lawer real
estate license laws within the past three yea(g8)arriminal convictions if (1) the crime was pwshiable
by death or imprisonment in excess of one year wtidelaw under which the applicant was convicted
and (2) no more than ten years have elapsed sieadate of the conviction or the release of thdicgam
from the confinement imposed for that convictiomjetever is the later date.

and (3) that they have not been suspended orleddiebm an Association the past three years
for violations of the N.A.R. Code of Ethics.

(d) Applicants who are sole proprietors, generatnaas, corporate officers, or branch office
managers (Article V, Section 2) of a real estatm finust disclose: (1) whether they or their firare
subject to any pending bankruptcy proceedings;(@8havhether they or their firms have been adjudged
bankrupt within the past three (3) years. If thgl@gant is party to pending bankruptcy or insolwenc
proceedings or has been adjudged bankrupt witleirp#st three (3) years, the applicant may be redjuir
to pay cash in advance for A.O.R. and MLS feesufpito one year from the date that membership is
approved or from the date that the applicant ishdisged from bankruptcy, whichever is later. & th
Board of Directors determines that such prepaymetltsnot protect the interests of the A.O.R. & it
members, such applications may be rejected.

Section 9. Prior Membership Records. The A.O.R. may consider information received from
other Associations in determining whether an applicsatisfies the A.O.R.'s membership requirements.
The A.O.R. may request from any Association whée dpplicant held prior membership, minimum
"core" information including:

(a) Allfinal findings of Code of Ethics violatismand violations of other membership duties
within the past three (3) years;
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(b) Pending complaints alleging violations of ede of Ethics or alleging violations of other
membership duties;

(c) Incomplete or (pending) disciplinary measures

(d) Pending arbitration requests (or hearings);

(e) Unpaid arbitration awards or unpaid finanoidligations to the Association or its MLS; and

(  Any misuse of the term REALTOR® or REALT®RShe name of the applicant’s firm.

Section 10. Application Review and Acceptance. The procedure for acceptance to
membership shall be as follows:

(@) The Membership Committee shall determine whethe applicant is applying for the
appropriate class of membership. It shall ther gvitten notice to the REALTOR® members of such
application and invite written comment. If one more of the REALTOR® members object to the
approval of the application, basing such objectiarack of qualification as set forth in the Bylawise
Membership Committee shall invite any objecting rbemto appear and substantiate his or her
objections. Objections which are not substantiatbdll be totally disregarded. The Membership
Committee must: (1) inform the applicant in adwgninn writing, of any objections and identify the
objecting member; and (2) give the applicant aroojmity to appear before the Membership Committee
and establish his or her qualifications. The Mership Committee may also request “core” information
as defined in Article V, Section 9, from any Assditin of which the applicant was previously a membe
The Membership Committee shall thereafter make ittemrreport of its findings. The Membership
Committee shall conduct all proceedings with statfention to the principles of due process and
compliance with the Bylaws.

(b) Within twenty (20) days, the Membership Comautishall report its recommendation to the
applicant and Board of Directors in writing. Ifetrecommendation is to reject the application, the
reasons shall be specifically stated. If any menadbghe Membership Committee submits a dissenting
recommendation, it shall also be reported to thgieant and Board of Directors. The applicant khal
also be notified of his or her right to appear befine Board of Directors.

(c) The Board of Directors shall review the quabfions of the applicant and the
recommendations of the Membership Committee andh thate on the applicant's eligibility for
membership. If the applicant appears, he or shelbmaepresented by counsel, call withesses obrhis
her behalf and make such statements as he or shesdelevant. The Board of Directors may also have
counsel present. If the applicant receives a ntgjuoote of the Board of Directors, he or she sl
declared accepted as a member and shall be adviseditten notice. An application for Institute
Affiliate Membership shall be acted upon by the Boaf Directors within forty-five (45) days fromeh
date of application for membership.

(d) If the Board of Directors determines that tipplecation should be rejected, it shall record its
reasons. If the Board of Directors believes tratia of membership to the applicant may become the
basis of litigation and a claim of damage by theligant, it may specify that denial shall become
effective upon entry in a suit by the A.O.R. fordaclaratory judgment by a court of competent
jurisdiction of a final judgment declaring that ttegection violates no rights of the applicant.

(e) The Board of Directors, through its Membersi@pmmittee or otherwise, may grant
“provisional” membership to an applicant in instasavhere ethics complaints or arbitration requests
hearings are pending in other Associations or wihtbe applicant for membership has unsatisfied
discipline pending in another Association, providdbother qualifications for membership have been
satisfied. Provisional members shall be consid®&EALTORS® and shall be subject to all of the same
privileges and obligations of REALTOR® membershiffhe Board of Directors may reconsider the
membership status of provisional members when elding ethics and arbitration matters and related
discipline have been resolved or if such matteesnat resolved within six (6) months from the it
provisional membership is approved. At the timeemfonsideration, if the Board of Directors deteresin
that the individual has not satisfactorily resoltkd pending ethics or arbitration matter, at tiserétion
of the Board of Directors, membership may be teatdd. Any dues paid by the provisional member
shall be prorated from the date of applicationht® date of termination, and the remaining dued Hieal
returned to the terminated provisional member.
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(f) If a member resigns from another Associatiothvan ethics complaint or arbitration request
pending, the Board of Directors may condition mersbip on the applicant’s certification that he be s
will submit to the pending ethics or arbitratioropeeding, in accordance with the procedures of the
A.O.R., and will abide by the decision of the hegmpanel.

Section 11. New Member Code of Ethics OrientationApplicants for REALTOR®
membership and provisional REALTOR® members (wlagnaicable) shall complete an orientation
program on the Code of Ethics, meeting the minincuiteria established by N.A.R. for new member
ethics training. This requirement does not applgpplicants for REALTOR® membership or
provisional members who have completed comparaigatation in another Association, provided that
REALTOR® membership has been continuous, or thatasak in membership is for one year or less.
Failure to satisfy this requirement withiimety (90)220days of the date of application (or, alternatiyely
the date that provisional membership was granteit);esult in denial of the membership applicatiom
termination of provisional membership.

Section 12. Continuing Member Code of Ethics Traimg. Every four year period, starting
with the period from January 1, 2001 through Decen®i, 2004, and for successive four year periods
thereafter, each REALTOR® member of the A.O.R.Idmalkrequired to complete a course on the Code
of Ethics, meeting the minimum criteria establishgdN.A.R. for quadrennial ethics training. This
requirement will be satisfied upon presentatiodafumentation that the member has completed such
course of instruction conducted by this or anotk&sociation, C.A.R., N.A.R., or any other recogudize
educational institution. REALTOR® members who hawenpleted training as a requirement of
membership in another Association and REALTOR® memslvho have completed the New Member
Code of Ethics Orientation during any four yearleyhall not be required to complete additionaiosth
training until a new four year period commenceailufe to satisfy this requirement shall be congdea
violation of a membership duty for which REALTOR®mbership shall be suspended until such time as
the training is completed.

Failure to meet the requirement for the second%200008) cycle and subsequent four (4) year
cycles will result in suspension of membershiptfar first two months (January and February) ofyinar
following the end of any four (4) year cycle orilthie requirement is met, whichever occurs sooBer.
March 1 of that year, the membership of member iststill suspended as of that date will be
automatically terminated. (Adopted 1/01, revis€obp/

Section 13. Status Changes.

(a) REALTORS® who change the conditions under whilcby hold membership shall be
required to provide written notification to the ARD within thirty (30) days. A non-principal
REALTOR® who becomes a principal in the firm witlhieh he or she has been licensed or, becomes a
principal in a new firm which will be comprised BEALTOR® principals, may be required to satisfy
any previously unsatisfied membership requiremegplicable to principal REALTOR® members.
During the period of transition from one statusr@mbership to another, such members shall be fubjec
to all of the privileges and obligations of a pipad REALTOR® member. The Board of Directors,tat i
discretion, may waive any qualification which thember has already fulfilled in accordance with the
Bylaws. If the REALTOR® does not satisfy the reguients established in the Bylaws for the category
of membership to which they have transferred withirty (30) days of the date they advised the R.O.
of their change in status, their application forampe of status will terminate automatically unless
otherwise so directed by the Board of Directors.

(b) If the licensed status of any member is termeidahis or her membership in the A.O.R. shall
terminate automatically. If any member ceases g@etrany other ongoing qualification of membership,
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his or her membership may be terminated by the @adrDirectors. Each member shall have the
affirmative duty to notify the A.O.R. of any charsge their licensee status.

(c) Any application fee related to a change in mership status shall be reduced by an amount
equal to any application fee previously paid bydpelicant. Dues shall be prorated from the flesy of
the month in which the member is notified of acaepe by the Board of Directors of his or her change
status and shall be based on the new membershil &a the remainder of the year.

Section 14. Resignation. Resignations of members shall become effectivernwteceived in
writing by the Board of Directors, provided, howgvthat if any member submitting the resignation is
indebted to the A.O.R. for dues, fees, fines oeptissessments of the A.O.R. or any of its seryices
departments, divisions or subsidiaries, the A.QrRy condition the right of the resigning member to
reapply for membership upon payment in full ofsalth monies owed.

Section 15. Reinstatement of Prior MembersAfter the reinstatement of a member, the
inactivation of his/her real estate broker or gaeson license, or both, such member may rejoin the
A.O.R.® only by formal application in the same manas for the original applicant.

Section 16. Leave of Absencélpon payment of the fee established by the BoarDidctors,
an application for leave of absence from membersghipe A.O.R.® may be submitted to the Board of
Directors for their approval subject to the follogiconditions:

(a) Leave of Absence status may betgdafor the remainder of the calendar year and lbeay
extended for one additional (12) month period.

(b) In order to be reinstated, an application mustutrstted which will be subject to:

(1) Approval by the Board of Directors

(2) Payment of apprafgiannual dues as provided in Article 10
(3) Waiver of the reinstated member’s Induction pAgation Fee
(4) Meeting the requirements as set forth in Artigl&ection?2.

ARTICLE VI - PRIVILEGES AND DUTIES OF MEMBERSHIP

Section 1. Member Compliance with Bylaws, PolicieRRules and Regulations.It shall be the
duty of every member of the A.O.R. to abide by Bygaws, Policies and Rules and Regulations of the
A.O.R. Any member of the A.O.R. may be reprimandinked, placed on probation, suspended, or
expelled by the Board of Directors for a violatiohthe Bylaws or the Rules and Regulations of the
A.O.R. If a hearing is required it shall be hehdaccordance with th€alifornia Code of Ethics and
Arbitration Manual

Although only REALTOR® members are subject to th®l€ of Ethics and its enforcement by
the A.O.R., all members are encouraged to abidéadyrinciples established in the Code of Ethia$ an
conduct their business and professional practicesrdingly. Further, any non-REALTOR® member
may, upon recommendation of a hearing panel ofPitidessional Standards Committee, be subject to
discipline as described above, for any conductclviim the opinion of the Board of Directors, retiec
adversely on the real estate industry or the t&(RBALTOR® or REALTORS® and for conduct that is
inconsistent with or adverse to the objectivesamgoses of this A.O.R., C.A.R. or N.A.R.

Section 2. Member Discipline.

(a) Any member of the A.O.R. may be reprimandedced on probation, suspended or expelled
for sexual harassment of an Association or MLS eyg® after a hearing in accordance with the
established procedures of the A.O.R. The decisidhe appropriate disciplinary action to be takeall
be made by the investigatory team comprised ofPtessident, President-Elect and one member of the
Board of Directors selected by the highest rankiffiger not named in the complaint, upon constitati
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with counsel for the A.O.R. If the complaint nantee President or President-Elect, they may not
participate in the proceedings and shall be regldgethe Immediate Past President or, alternatiusly
another member of the Board of Directors selectgdhle highest ranking officer not named in the
complaint.

(b) Any REALTOR® member of the A.O.R. may be didicipd by the Board of Directors for
violations of the Code of Ethics or other dutiesraémbership after a hearing as described in the
California Code of Ethics and Arbitration Manuyglrovided that the discipline imposed is consistath
N.A.R. policy as set forth in th@alifornia Code of Ethics and Arbitration Manual

Section 3. Resignation with Pending Arbitration or Disciplinary Hearing. If a member
resigns from the A.O.R. or otherwise causes merhigert® terminate with a disciplinary complaint
pending, that Board of Directors may condition tfight of the resigning member to reapply for
membership upon the applicant's certification thator she will submit to the pending disciplinary
hearing and comply with any sanction imposed. iiember resigns or otherwise causes membership to
terminate, the duty to submit to arbitration conés in effect even after membership lapses or is
terminated provided that the dispute arose whiefdihmer member was a member.

Section 4. Voting Rights and Eligibility for Elective Office. Only REALTOR® members,
whether primary or secondary, in good standing wHirencial obligations to the A.O.R. are paidu,f
shall be entitled to vote and to hold electiveasfin the A.O.R. Proxy voting is not allowed.

Section 5. Privileges and Duties of REALTOR® Membes.

(a) It shall be the duty and responsibility of gv®EALTOR® member of this A.O.R. to abide
by the Constitution and Bylaws of C.A.R., the Cansibn and Bylaws of N.A.R. and to abide by the
Code of Ethics as set forth in Article VI, Sectibof these Bylaws.

(b) REALTOR® members have the primary responsipilib safeguard and promote the
standards, interests and welfare of the A.O.R.thadeal estate profession.

(c) REALTOR® members may use the terms REALTOR® &EALTORS® subject to the
provisions of Article VIII.

(d) If a REALTOR® member who is a sole proprietgrincipal in a firm, partner in a
partnership, officer of a corporation, or branchicef manager is suspended or expelled, his orihar f
partnership or corporation shall not use the teREBALTOR® or REALTORS® in connection with its
business during the period of suspension or expulsind the membership of all other principals, s
or corporate officers shall suspend or terminaténduthe period of suspension or expulsion, unlg4s:
the disciplined member severs his or her conneatitm the firm, partnership or corporation; or (&g
disciplined member relinquishes management coofrtiie firm.

The membership of REALTORS® who are employed oilia#d as independent contractors
with the disciplined member shall suspend or teat@nduring the period of suspension or expulsion
unless: (1) the disciplined member severs hissorchnnection with the firm, partnership or corjiang
(2) the disciplined member relinquishes manageneemitrol of the firm; or (3) the non-principal
REALTOR® member elects to sever his or her conoactiith the disciplined member and affiliates
with another REALTOR® member in good standing ie #ssociation. If a REALTOR® member other
than a sole proprietor in a firm, partner in a parship, officer of a corporation or branch offroanager
is suspended or expelled, the use of the terms or REALTORS® by the firm, partnership or
corporation shall not be affected.

Removal of an individual from any form or degrear@nagement control must be certified to the
A.O.R. by the disciplined member and by the indiidwho is assuming management control. The
signatures on such certification must be notarized.

The foregoing is not intended to preclude a suspeéiod expelled member from functioning as an
employee or independent contractor, provided noagament control is exercised.

(e) In any action taken against a principal REALT®Riember for suspension or expulsion,
notice of such action shall be given to all REALT&#®R employed by or affiliated as independent
contractors with such REALTOR® member and theyldbaladvised that the provisions in this Article
VI, Section 5 shall apply.
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Section 6. Privileges and Duties of Institute Affiate Members. Institute Affiliate members
shall have the rights and privileges and be sulifetite obligations prescribed by the Board of Etives
consistent with the N.A.R. Constitution and Bylaws.

Section 7. Privileges and Duties of Affiliate Memhs. Affiliate members shall have the rights
and privileges and be subject to the obligatioresgnibed by the Board of Directors.

Section 8. Privileges and Duties of Public Serviddembers. Public Service members shall
have the rights and privileges and be subjectdmtiligations prescribed by the Board of Directors.

Section 9. Privileges and Duties of Honorary Membear Honorary membership shall confer
only the right to attend meetings and participatdiscussions.

Section 10. Privileges and Duties of Student Member Student members shall have the rights
and privileges and be subject to the obligatioesgnibed by the Board of Directors.

Section 11. Certification by Designated REALTOR®. Designated REALTORS® shall certify
to the A.O.R. during the first month of each fisgahr, on a form provided by the A.O.R., a complete
listing of all individuals licensed or certified dar California law, with the REALTOR® firm(s), and
shall designate the primary association, if anyeach individual. These declarations shall bel dse
purposes of calculating dues under Article IX, ®ect2 of the Bylaws. Designated REALTOR®
members shall also notify the A.O.R. of any addiioindividual(s) licensed or certified with therfi(s)
and of any individual whose affiliation with therrfi was severed within thirty days of the date of
affiliation or severance of the individual(s).

ARTICLE VIl - PROFESSIONAL STANDARDS AND ARBITRATIO N

Section 1. Professional Standards and Arbitration. The responsibility of the A.O.R. and its
members relating to the enforcement of the Codgtlaits, the disciplining of members, the arbitratal
disputes, and the organization and proceduresédntithereto shall be governed by tbalifornia Code
of Ethics and Arbitration Manugahs published and from time to time amended by.R. Avhich by this
reference is made a part of these Bylaws.

Section 2. Member_Compliance with N.A.R. and C.A.RConstitution, Bylaws, Policies,
Rules, Regulations, and Code of Ethicslt shall be the duty and responsibility of ev&¥ALTOR®
member of this A.O.R. to abide by the Constitutiord Bylaws and the Rules and Regulations of this
A.O.R,, the Constitution and Bylaws of C.A.R., f@enstitution and Bylaws of N.A.R., and the Code of
Ethics, including the duty to arbitrate controvessarising out of real estate transactions as fegedy
Article 17 of the N.A.R. Code of Ethics and as It defined and in accordance with the procedwets s
forth in theCalifornia Code of Ethics and Arbitration Manuak from time to time amended by C.A.R.
By becoming and remaining a member, every REALTOR@mber agrees that he or she and the
corporation or firm for which he or she acts asdrner, officer, principal, or branch office masagwill
submit to arbitration through the A.O.R. all disggitwith any other member or member of the public
subject to the conditions set forth in alifornia Code of Ethics and Arbitration Manual
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ARTICLE VIII - USE OF THE TERMS
REALTOR® AND REALTORS®

Section 1. Use and Control of REALTOR® Membership Mrks. Use of the terms
REALTOR® and REALTORS® by members shall, at all ésn be subject to the provisions of the
Constitution and Bylaws of N.A.R. and to the Rud@sl Regulations prescribed by its Board of Dirextor
The A.O.R. shall have the authority to controlnftyi and in full cooperation with N.A.R., use ofeth
terms within its jurisdiction. Any misuse of therins by members is a violation of a membership duty
and may subject members to disciplinary actionHgyBoard of Directors after a hearing as provided f
in the C.A.R. Code of Ethics an Arbitration Manual.

Section 2. Jurisdictional Limits on Use of REALTOR®Membership Marks. REALTOR®
members of the A.O.R. shall have the privilege sihg the terms REALTOR® and REALTORS® in
connection with their places of business withinifGatia, or a state contiguous thereto, so longhay
remain REALTOR® members in good standing. No othh&ss of members shall have this privilege.

Section 3. Use of REALTOR® Membership Marks Depend® on Status of Firm Principals.
A REALTOR® member who is a principal of a real éstrm, partnership or corporation may use the
terms REALTOR® and REALTORS® only if all the pripeils of such firm, partnership, or corporation
who are actively engaged in the real estate prioiessgithin California, or a state contiguous thereire
REALTOR® members.

(a) Inthe case of a REALTOR® member who is agipal of a real estate firm, partnership or
corporation whose business activity is substagtellcommercial, the right to use the term REALT®R
or REALTORS® shall be limited to office locationmswhich a principal, partner, corporate officer or
branch office manager of the firm, partnershipanporation holds REALTOR® membership. If a firm,
partnership or corporation operates additionalggaaf business in which no principal, partner, ocaife
officer or branch office manager holds REALTOR® niimship, the term REALTOR® or
REALTORS® may not be used in any reference to tlaglskitional places of business.

Section 4. Institute Affiliate Members Ineligible b Use REALTOR® Membership Marks.
Institute Affiliate members shall not use the tefRISALTOR® or REALTORS® nor the imprint of the
emblem seal of N.A.R.

ARTICLE IX - DUES AND ASSESSMENTS

Section 1. Application Fee. The Board of Directors may adopt a reasonabldécaion fee for
membership in the A.O.R. The application fee fRIARTOR® membership shall not exceed three (3)
times the amount of the annual dues for REALTOR®@niership. The application fee shall be required
to accompany each application for membership irAtiieR. and shall become the property of the A.O.R.
upon final approval of the application.

Section 2. Dues.

(a) The Board of Directors shall determine annutilyamount of annual dues to be paid by each
class of membership.

(b) The dues of each Designated REALTOR® membelt bbaa base amount plus an amount
multiplied by the number of real estate license®s$ lecensed or certified appraisers under Calitotaiv
to which he or she certified under Article VI, Sentll, and who: (1) are employed by or affiliatad
independent contractors or who are otherwise djreat indirectly licensed or certified with such
REALTOR® member; and (2) are not REALTOR® membédramy Association within California or a
state contiguous thereto or Institute Affiliate mears of this A.O.R.. In calculating the dues pdgdb
the A.O.R. by a Designated REALTOR® member, non-tmemiicensees as defined in (1) and (2) of
this sub-paragraph shall not be included in themdation of dues if the Designated REALTOR® has
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paid dues based on non-member licensees to angseciation within the state of California or atsta
contiguous thereto, provided the Designated REAL®ORtifies the A.O.R. in writing of the identity of
the Association to which dues have been remitted.

A REALTOR® with a direct or indirect ownership ingst in an entity engaged exclusively in soliciting
and/or referring clients and customers to the REBR® for consideration on a substantially exclusive
basis shall annually file with the association doran approved by the association a list of therigees
affiliated with that entity and shall certify thall of the licensees affiliated with the entity aaely
engaged in referring clients and customers and@rengaged in listing, selling, leasing, managing,
counseling, appraising or arranging financingréal property. The individuals disclosed on suaimfo
shall not be deemed to be licensed with the REAL®QiRng the form for purposes of this Article XI,
Section 2 (b) and shall not be included in caléngathe annual dues of the Designated REALTOR®.

Membership dues shall be prorated for any liceisgdaded on a certification form submitted to the
association who during the same calendar yearepfdr REALTOR® or REALTOR-ASSOCIATE®
membership in the association. However, membedins shall not be prorated if the licensee held
REALTOR® or REALTOR-ASSOCIATE® membership duringethreceding calendar year.

(c) The annual dues of REALTOR® members shallindude any allocation for C.A.R., if the
member is a member of an Association of C.A.R. #rad Association has paid C.A.R. dues for the
member.

(d) The annual dues of REALTOR® members shall nolide any allocation for N.A.R., if the
member is a member of an Association of N.A.R. #rat association has paid N.A.R. dues for the
member.

(e) Inthe case of a Designated REALTOR® member firm, partnership, or corporation whose
business activity is substantially all commercihy assessments for non-member licensees shall be
limited to licensees affiliated with the DesignaREALTOR® (as defined in sub- paragraph (b) of this
Section) in the office where the Designated REALTRDIRbIds membership, and any other offices of the
firm located within the jurisdiction of this Assadion.

(f) The annual dues of each Institute Affiliate Membleall be as established in Article 11 of the
Bylaws of the NATIONAL ASSOCIATION OF REALTORS®.

Section 3. Dues PayableDues for all members shall be payable annualpdvance on the first
day of January. Dues shall be computed from ifs¢ day of the month in which a new member is
notified of acceptance and shall be prorated ferrdmainder of the year. Any member who initiates
bankruptcy proceedings may be placed on a "casBk"basm the date the bankruptcy petition is filed
until one year from the date that the member has lescharged from bankruptcy. All dues or feesl pai
to the A.O.R. are nonrefundable, except for thasesdeturned to a terminated provisional member as
provided in Article V, Section 10.

Section 4. Nonpayment of Financial Obligations.

(a) If dues, fees, fines, or other assessmentaditgd amounts owed to the A.O.R. or its Multiple
Listing Service are not paid within one (1) monfteathe due date, the nonpaying member is sulbject
suspension. Three (3) months after the due dawmbarship of the nonpaying member shall
automatically terminate unless within that time émeount due is paid. However, no action shalblert
to suspend or expel a member for nonpayment ofithsipamounts until the accuracy of the amount owed
has been confirmed by the Board of Directors. Harrhore, no member shall be suspended or expelled
until twenty (20) days after notice of a proposedpension or expulsion and the reason therefore has
been mailed by regular first class mail to him er,hwhich notice may be given before or after the
expiration of the one-month limit, two-month limdy three-month limit.

(b) If within ten (10) days after the mailing ofretice the member requests a hearing, the
effective date of the suspension or expulsion dhaldeferred until after such hearing. The Bodrd o
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Directors shall mail by regular first class mialthe member at least five (5) days prior to tearing a
notice of the time and place of the hearing. At liearing the Board of Directors shall receive enad
from the member and may receive evidence from ahgrgerson on the issue of whether the member
was delinquent in the payment of fees or chargescamthe issue of whether it would be in the best
interest of the A.O.R. to suspend or expel the neemb

(c) If the Board of Directors determines that thenmber was delinquent, the Board of Directors
may decide, as it deems in the best interest oAtlEeR., to suspend or expel the member, to detbine
suspend or expel the member, or to decline to sukspeexpel the member on condition that the member
pay the delinquency on or before a specified dafgag the delinquency in specified installmentsoon
before specified dates. The member shall be autcaiig suspended or expelled without further hegri
if the member fails to perform such condition.

(d) Any suspension or expulsion occurring afterearing shall be effective five (5) days after
notice thereof is mailed to the member, subjed¢h&oright of the Board of Directors to specify thiae
suspension or expulsion shall become effective upenentry, in a suit by the A.O.R. for declaratory
relief, of the final judgment of a Court of competgurisdiction declaring that the suspension or
expulsion violates no rights of the member.

(e) A member who has been expelled may apply fimstatement in the manner prescribed for
new applicants for membership, upon making fullrpamt of all past due accounts, together with irstere
at the rate of ten (10%) percent per annum on #gaghcomprising the accounts, from its due datd unt
paid, and after complying with all sanctions impbbg a disciplinary panel together with the paymant
the application fee required of new applicants.

(f) In the event the membership of a real estatensee or certified or licensed appraiser who
holds REALTOR® membership is terminated for nonpagmof A.O.R. dues, and the licensee or
appraiser remains affiliated with the same firng, tlues obligation of the designated REALTOR®, as se
forth in this Article IX , Section 2(b), will be areased to reflect the addition of a non-membenkee or
appraiser. Dues shall be calculated from the @est of the current fiscal year and are payabléiwit
thirty (30) days of the notice of termination.

Section 5. Reinstatement After Termination for Nonayment of Financial Obligations. A
former member who has had his or her membershipitated for nonpayment of dues, fees, fines, or
other assessments duly levied in accordance wehptbvisions of these Bylaws or the provisions of
other Rules and Regulations of the A.O.R. or anyto&ervices, departments, divisions or subsielsari
may apply for reinstatement in a manner prescribedew applicants for membership, only after mgkin
payment in full of all accounts due as of the ddtermination.

Section 6. Deposit. All monies received by the A.O.R. for any purpsball be deposited to the
credit of the A.O.R. in a financial institution dmstitutions selected by resolution of the Board of
Directors.All checks drawn upon any financial accounts of Hast Valley Association of REALTORS®
shallmust be signed byng two authorized signers from the Board of Directtie-following—President,

PresidentElect-Secretary/ Freasurer

Section 7. Notice of Delinquent Dues, Fees, FineAssessments and Other Financial
Obligations of Members. All delinquent dues, fees, fines, assessmentdhar financial obligations to
the A.O.R. or its Multiple Listing Service shall oeticed to the delinquent member in writing seftin
forth the amount owed and due date.

Section 8. Merger.Upon any merger of this East Valley AssociatiorREFALTORS® and any
other Board or Association of REALTORS®, the mensbei the Board who are in good standing with
such merger Board, C.A.R. and N.A.R. are entitetd¢ members of this Board with such modification
or waiver of application fee or dues or both gsrsvided for in the agreement of merger.

ARTICLE X - OFFICERS AND DIRECTORS
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Section 1. Officers. The elected officers of the A.O.R. shall be: aditent, a President-Elect,
the immediate past PresideatSecretary and a Treasur@hief Financial Officer). The offices of
Secretary and Treasurer may be held by the sansemestherwise, no person may hold more than one
office at the same timeThe President, President-Elect and Secretary aedslirer shall be elected to
serve one year term$he President-Elect shall automatically ascendhéopresidency at the end of his or
her term as President-Eledt. the President is unable to fulfill the electeztmh for any reason the
President-Elect will ascend to the position of Riest and fill out the unexpired term and the tenm
which elected.The Executive Officer is the chief staff persontibé A.O.R. but is not an officer or
member of the Board of Directors.

Section 2. PresidentThe President shall be a member in good standitrgnthejurisdictionof
the A.O.R.,or one of its predecessdie at leastthrednvo years and shall have actively participated as
local director for two years and shall have sergrdwo or more standing committees or panels of the
A.O.R. chairing at least one.

Section 3. President—ElectThe President-Elect shall be a member in goodisignwithin-the
jurisdiction of the A.O.R.or one of its predecessofer at least two years and shall have actively
participated as a local director for one year ahdllshave served on two or more of the standing
committees or panels of the A.O.R.

Section 4. Immediate Past-PresideniThe Immediate Past-President shall be a membgsad
standing-within-the-jurisdictionf the A.O.R., or one of its predecessors foratst-thregwo years and
shall have held the office of President the previgear. If the immediate Past-President is unglior
unable to serve, the position shall be appointethbyPresident from the list of Past-Presidentsder of
their term in office.

Section 5. Secretary/ TreasurerThe Secretary/ Treasurer shall be a member in gtardling

within-thejurisdietionof the A.O.R.or one of its predecessoiwr at least-three{3)wo years and shall

have actively participated as a local director tiwo {2) years and shall have served one year on the
Budget and Finance Committee.

Section 6. Directors.Directors shall be members in good standirg-withsjurisdietionof the
A.O.R. for at least twe{2years and shall have served on eneoflinore of the standing committees or
panels of the A.O.R.

Section 7. Association Executivelhe chief administrative officer of the A.O.R. dhabrmally
be an employee designated as the Association Bxeclrt the case of there being no such employee at
any time, the chief ranking elective officer thegrving shall-be-deemed-thssociation—Executive
fulfill the responsibilities of the Association Exgive The employed Association Executive shall not
hold the power or authority of the Board exceptpagvided herein or designated by the Board of
Directors, and shall not be deemed by virtue ohquasition to succeed to the position of the preasicr
any elective office in the event of any vacancyusdng in such office.

Section 8. Powers and Duties of the Board of Direots. Subject to the provisions of the
California Nonprofit Corporation Law and any lintitans in the Articles of Incorporation or Bylaws
relating to action required to be approved by tleniners or a majority of all the members, the aitivi
and affairs of the A.O.R. shall be conducted by alhchanagement powers shall be exercised by ogrund
the direction of the Board of Directors. The BoafdDirectors may delegate the management of the
activities of the A.O.R. to any committee so lorggthe ultimate direction is provided by the Boafd o
Directors.
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Section 9. Board of Directors The governing body of the A.O.R. shall be a Baafr®irectors
consisting of the elected officerthe immediate past President of the Associa@md 7 elected
REALTOR® members of the A.O.R.  All directors inding the elected officers have one vote.
Directors shall be elected to serve for terms-e¢glwo years.Directors shall be elected in alternating

years four one year and three the next ye&eept—that—at—ergan&aﬂeer%rd—ef—theelee&ed@rreeters

eﬁhere&ﬁer—as—ma@lrectors shaII be elected each year as are
required to fill vacanciesThere should be 7 director positions allocatec#s\iis:

1) Region 1 — Fontana, Bloomington, Grand Terracelté&rend San Bernardino — one
director.

2) Region 2 — Highland and Mountain Communities — dinector.

3) Region 3 — Loma Linda, Redlands, Mentone and Récém@yon — two directors
(elected in alternating years)

4) Region 4 — Banning, Beaumont and Cherry Valley e dinector.

5) Region 5 — Calimesa and Yucaipa — one director.

6) One at-large position (no area representation aesgdjg

Section 9.1 Inability to Obtain Director from Regimn
In the event there is no candidate willing and or galified to fill the term of a director position
allocated to a specific region, the Nomination Comittee, or in the case of vacancy during a term,
the Board of Directors, may select a person from dside of the region to serve the term but will be
considered a Director-at-Large for that Region unti the term is expired.

Section 10. Election of Officers and Directors

(a) Delivery of Notices, Reports and Ballotall notices, reports and ballots in connectiorthwi
the election or removal of officers and directoraynibe accomplished by personal delivery, firstxlas
mail, facsimile, electronic mail or other electromieans.

(b) Nomination by the Nominating CommitteeAt least two (2) months before the annual
election, a Nominating Committee of five REALTOR®&mbers shall be appointed by the President with
the approval of the Board of Directors. The Nortimga Committee shall select one candidate for each
office and one candidate for each place to bedfibe the Board of Directors. No member of the
Nominating Committee may be a candidate for officethe Board of Directors. No person may be
nominated for office unless they will meet all betqualifications for the office at the beginninfgtiee
term for which they are a nominee. The reporthef Nominating Committee shall be delivered to each
member eligible to vote at least four weeks prawgthe election.

(c) Nomination by Petition.Additional candidates for the offices to be fillenay be placed in
nomination by petition signed by at least twentef{(25%) percent of the REALTOR® members eligible
to vote. The petition shall be filed with the Setary at least three (3) weeks before the electibne
Secretary shall deliver notice of such additiomainmations to all members eligible to vote at |easi
(2) weeks before the election.

(d) Election Committee The President, with the approval of the Boar®ioéctors, shall appoint
an Election Committee of five REALTOR® members twnduct the election. No member of the
Election Committee may be a candidate for officahm Board of Directors. The Election Committee
shall set a date on or before the annual meetimghich the election will be held.

(e) Elections. Elections shall be by ballot delivered to the rhem. The ballot shall contain the
names of all candidates and specify the office vibich each is nominated. No person may be a
candidate for more than one position whether notathéy the Nominating Committee or by petition.
Ballots may be submitted by the members in the mammd by the date specified by the Election
Committee. There shall be no proxy votes. In cdsetie vote, the issue shall be determined hy lo
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Section 11. Vacancies Vacancies among the officers and the Board oédars shall be filled
by a simple majority vote of the Board of Directar#til the next annual election. If an officer dredtor
is unable to assume office after being electedphiser seat becomes vacant and shall be fillethby
Board of Directors.

Section 12. Removal of Officers and Directors.In the event that an officer or director is
deemed to be incapable for any reason of fulfilihg duties for which he or she is elected, but mot
resign from office voluntarily, the officer or dot®r may be removed from office under the following
procedure:

(a) A petition requiring the removal of an offia@rdirector and signed by not less than one-third
of the voting membership or a majority of all di@s shall be filed with the President, or if thestdent
is the subject of the petition, with the next rangkbfficer, and shall specifically set forth thesens the
individual is deemed to be disqualified from funtiservice.

(b) Upon receipt of the petition, and not less thaenty (25) days or more than forty-five (45)
days thereafter, a special meeting of the votingnbership of the A.O.R. shall be held. The sole
business of the meeting shall be to consider tla@gehagainst the officer or director, and to reraler
decision on such petition.

(c) The special meeting shall be noticed, includimggeneral nature of the meeting, to all voting
members at least four (4) days prior to the meetamgl shall be conducted by the President unless th
President's continued service in office is beingsidered at the meeting. In such case, the naking
officer will conduct the meeting. Provided a quoris present, a three-fourths vote of members ptese
and voting shall be required for removal from cgfic

Section 13. Expenditures The Board of Directors shall administer the dagay finances of the

A.O.R. Unbudgeted capital expenditures in excés10,000.00 may not be made unless authorized by
a majority of the A.O.R. members eligible to votedapresent at a duly held membership meeting.
However, unbudgeted expenditures required for thateption of capital assets or to respond to
emergency situations may be incurred by the Bo&mi@ctors without the prior approval of the full
membership of the A.O.R. Capital expenditures thmse expenditures for long term improvements
chargeable to the capital asset account.

ARTICLE XI - MEETINGS

Section 1. Annual Meetings The annual meeting of the A.O.R. shall be held-third
Wednesday-otluring June of each year, the date, hour, manmtipkace to be designated by the Board
of Directors.

Section 2. Meetings of Directors The Board of Directors shall designate a regtiae, manner
and place of meetings. Absence from three coniseciggular meetings without an excuse deemed valid
by the Board of Directors shall be construed aiginasion. All regularmeetings of the Board of Directors

meeting shall be posted within 72 hours in a cangpis place at each Association location.
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(a)Alt Special meetingsshall be ordered by the President or the Presilent upon three (3)
days notice by first class mail or forty-eight heumotice delivered personally, by telephone, faitsior
email.

(b) Emergency Meetingsmay be called by either the President or the &eesielect.All
members of the board of directors must be notifiethe meeting personally, by telephone, facsiraile
email. The officers and directors that are not presetit@emergency meeting may-ewmgte by email;-or

facsimileor by phondnre-phene-votes-allowed)uorum for the transaction of business for an epreryg
meeting requiresvith-arequired-guordm- 5% of the directors.

Section 3. Other Meetings Meetings of the members may be held at otherstime the
President or the Board of Directors may determoreypon the written request of at least fifty (50%)
percent of the members eligible to vote.

Section 4. Notice of Meetings Written notice of membership meetings shall bévdeed
personally, by first class mail, facsimile, elecimmail or other electronic means to the addréssva
on the current A.O.R. records of every member ledtito participate in the meeting at least twe(y)(
but not more than 90, calendar days preceding a#timgs. The A.O.R. may also publish notice of
membership meetings in any publication regularht $e all members of the A.O.R. If a special nregt
is called, it shall be accompanied by a statemkthteopurpose of the meeting.

Section 5. Quorum A quorum for the transaction of business by teeegal membership shall
consist of-endhird fifteen percent (15%) of the members eligible twevand present at a duly held
membership meeting. A quorum for the transactiopusiness by the Board of Directors shall consiist
fifty-one (51%) percent of the Directors.

ARTICLE XIl - COMMITTEES

Section 1. Standing Committees The President shall appoint from among the REARRO
members, subject to confirmation by the Board akEtors, the following standing committees:

Education Grievance Membership
Equal Opportunity Legislative Multiple Listing Service
Finance Long Range Planning Professional Standards

Public Relations
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Section 2. Special Committees The President shall appoint from among the
REALTOR® members, subject to confirmation by theaBbof Directors, special committees as
deemed necessary.

Section 3. Term of Committee Appointments Committee members shall be appointed
to one year terms except that the members of thev@rce, Long Range Planning and
Professional Standards committees shall be appbiotstaggered three-year terms.

Section 4. Organization All committees shall be of such size and shallehduties,
functions and powers as assigned by the Boardmaiciairs except as otherwise provided in these
Bylaws.

Section 5. President The President shall be an ex-officio non-votingnmber of all
standing committees and shall be notified of thedetings.

Section 6. Removal The President shall have the power, subject tdirtoation by the
Board of Directors, to remove any member from amitee.

ARTICLE XIII - FISCAL AND ELECTIVE YEAR

Section 1. Fiscal Year. The fiscal year of the A.O.R. shall be the catangear
beginning January 1 and ending December 31.

Section 2. Elective Year The elective year of the A.O.R. shall be the ndée year
beginning January 1 and ending December 31.

ARTICLE XIV - RULES OF ORDER

Section 1. Robert's Rules of Order Robert's Rules of Order, latest edition, shall be
recognized as the authority governing the meetofgthe A.O.R., its Board of Directors, and
committees, in all instances wherein its provisidosnot conflict with the California Nonprofit
Corporations Code or these Bylaws.

ARTICLE XV - AMENDMENTS

Section 1. Amendment Upon Majority Vote of Membersip. These Bylaws may be
amended by: (a) a majority vote of the membersemteand qualified to vote at any meeting at
which a quorum is present, provided the substahsaiah proposed amendment or amendments
shall be plainly stated in the call for the meetiog(b) a written ballot. If amendment is sought
by written ballot, the ballot must be delivered qmrally, by facsimile, regular mail, electronic
mail or other electronic means to all members ¢adlito vote, plainly state the substance of the
proposed amendment or amendments, provide an opigrto specify approval or disapproval,
and give at least ten (10) days in which to retinen ballot delivered personally, by facsimile,
regular mail, electronic mail or other electronieans to the A.O.R. Amendment by written
ballot will only be effective if the number of vateast within the time specified equals or exceed
the number of votes that would have been requitedraember meeting. In addition, the Board
of Directors may, at any regular or special meetihthe Board of Directors at which a quorum
is present, approve amendments to the Bylaws vdneimandated by N.A.R. policy.
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Section 2. Notice Notice of all meetings at which amendments arbdaoconsidered
shall be delivered personally, by facsimile, elecit mail, regular mail or other electronic means
to every member eligible to vote at least twenfy) (@alendar days prior to the meeting and shall
plainly state the substance of the proposed amemdon@amendments.

Section 3. Approval of Amendments by N.A.R. Amendments to these Bylaws
affecting the admission or qualification of REALT®Rand Institute Affiliate members, the use
of the terms REALTOR® and REALTORS®, or any altamatin the territorial jurisdiction of the
A.O.R. shall become effective upon their approvalaathorized by the Board of Directors of
N.A.R.

ARTICLE XVI - DISSOLUTION

Section 1. Dissolution Upon the dissolution of this A.O.R., the Boardafectors, after
providing for the payment of all obligations, shdistribute any remaining assets to C.A.R. or,
within its discretion, to any other non-profit taxempt organization.

ARTICLE XVII - MULTIPLE LISTING SERVICE

Section 1. Authority and Governing MLS Rules The A.O.R. may maintain for the

use of licensed real estate brokers and salespersmal licensed or certified appraisers, a
Multiple Listing Service ("MLS") which shall be sjgtt to the Bylaws of the A.O.R. and the
California Model MLS Rulesas from time to time amended by C.A.R., which hereby
incorporated by reference and such additional |Idda5 Rules and Regulations as may be
hereinafter adopted by the Board of Directors.thim event of a conflict between t@alifornia
Model MLS Rulesand the local MLS Rules and Regulations, the Idé&lS Rules and
Regulations will control.

Section 2. Purpose A Multiple Listing Service is a means by whichtlaarized MLS
broker participants establish legal relationshigthvother participants by making a blanket
unilateral contractual offer of compensation andpayation to other broker participants; by
which information is accumulated and disseminatedrtable authorized participants to prepare
appraisals and other valuations of real properyywhich participants engaging in real estate
appraisal contribute to common databases; and facitity for the orderly correlation and
dissemination of listing information among the mapants so that they may better serve their
clients and the public.

Section 3. MLS Committee The A.O.R. President shall appoint, subject te th
confirmation of the Board of Directors, a MLS Contte of REALTOR® members. All
members of the committee shall be MLS participantsubscribers. The President shall select
the MLS Committee chair and vice chair from amdmg MLS Committee members. The actions
of the MLS Committee are subject to the approvahefBoard of Directors.

Section 4. Access to Comparable and Statistical flrmation. Providing the MLS
generates such publications, A.O.R. members whaatieely engaged in real estate brokerage,
management, mortgage financing, appraising, langldpment or building, but who do not
participate in the MLS, are nonetheless entitledet®ive, by purchase or lease, information other
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than current listing information that is generatetolly or in part by the MLS including
"comparable" information, "sold" information an@tstical reports. This information is provided
for the exclusive use of A.O.R. members and indiald affiliated with A.O.R. members who are
also engaged in the real estate business. Exseptharwise specified in the MLS Rules and
Regulations, this information may not be transrdittetransmitted or provided in any manner to
any unauthorized individual, office or firm. A.Q.Rembers who receive such information are
subject to the applicable provisions of the MLSd3uhnd Regulations whether they participate in
the MLS or not.

BELOW ITEMS REMOVED FROM C.A.R. MODEL BYLAWS — NOT& ONLY

NOTE: Local associations establish the rights and muabk to be conferred on Institute
Affiliate Members except that no Institute AffiletMember may be granted the right to use the
term REALTOR®, REALTOR-ASSOCIATE®, or the REALTOR®gO; to serve as President
of the local association; or to be a Participanthi& local association's Multiple Listing Service.
(Amended 1/02)

NOTE: Article IV, Section 2, of the NAR Bylaws prohibia Member A.O.R. from
knowingly granting REALTOR® or REALTOR-ASSOCIATE® embership to any applicant
who has an unfulfilled sanction pending which wapdsed by another Association for violation
of the Code of Ethics.

NOTE: The Institutes, Societies and Councils ofNla¢ional Association shall be
responsible for collecting and remitting dues t® National Association for Institute Affiliate
Members ($75.00). The National Association shatlidr$25.00 to the account of a local
association for each Institute Affiliate Member wbmffice address is within the assigned
territorial jurisdiction of that association, prdeid, however, if the office location is also within
the territorial jurisdiction of a Commercial OverlBoard (COB), the $25.00 amount will be
credited to the COB, unless the Institute Affiliddember directs that the dues be distributed to
the other board. The National Association shab aledit $25.00 to the account of state
associations for each Institute Affiliate Memberosh office address is located within the
territorial jurisdiction of the state associatituocal and state associations may not establish any
additional entrance, initiation fees or dues fatitute Affiliate Members, but may provide
service packages to which Institute Affiliate Memsmay voluntarily subscribe. (Amended
1/02)

NOTE: Local associations establish the rights and muabk to be conferred on Institute
Affiliate Members except that no Institute AffiletMember may be granted the right to use the
term REALTOR®, REALTOR-ASSOCIATE®, or the REALTOR®gO; to serve as President
of the local association; or to be a Participanthi& local association's Multiple Listing Service.
(Amended 1/02)
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